Amendment 1 to the FY 2018 Consolidated Agreement
This Agreement amends the Consolidated Agreement in force for the period July 1, 2017 to
June 30, 2018, that is between the North Carolina Department of Health and Human Services, Division
of Public Health (“State”) and [Department-Legal-Name] (“Department”). This Amendment is hereby
effective on July 1, 2017.
As provided for under the terms of this Agreement, the State and the Department agree to amend the
following agreement provisions:
Delete Paragraph 5 of Section B. Funding Stipulations in its entirety and replace it with the following:
5. The Department shall comply with Standards for Mandated Public Health Services, 10A NCAC
46, Section .0200.
Delete Paragraph 6 of Section B. Funding Stipulations in its entirety and replace it with the following:
6. The Department shall maintain authenticated employee time records to document the actual work
activity of each employee on a daily basis. The percentage of time each employee spends in each
activity shall be converted to dollars based upon the employee’s salary and benefits at least on a
monthly basis. The computation shall support the charges for salaries and benefits to all federal
and State grants (as required in 2 CFR 200) as well as provide the documentation of detailed
labor cost per activity for preparation of Medicaid Cost Report.
Delete Paragraph 9.a.1. of Section B. Funding Stipulations in its entirety and replace it with the
following:
1) Equipment must be accounted for in accordance with the Policy Manual for Local
Government, Chapter 20, Capital Assets.
Delete Paragraph 2.a. Audits/Monitoring of Section C. Fiscal Control in its entirety and replace it
with the following:
a. The Department shall have an annual audit performed in accordance with the Single Audit
Act of 1984 (with amendment in 1996) and 2 CFR 200. The audit report shall be submitted to
the Local Government Commission (LGC) by the County Administration (if single county
health department) or the District Health Department or Public Health Authority (if so
organized) within six months following the close of the Agreement. Audit findings referred
to the DHHS Internal Audit Office by LGC will be investigated and findings verified by the
DHHS Controller’s Office staff with assistance of DPH Program Staff.
Delete Paragraph 4.d. of Section C. Fiscal Control in its entirety and replace it with the following:
d. Use of program income generated by the expenditure of federal categorical funds will be
governed by applicable federal regulations, including, but not limited to, 2 CFR 200.
1) Local Budgets for DHHS Reporting: After preparing Local Budgets, the Department
must use the Allocation/County Line in the Aid-to-Counties Database to show the
approved local funding.
(a) Line item 101 in the Aid-to-Counties Database must be used to budget local
appropriations for each program Activity, if applicable.
(b) Line item 102 in the Aid-to-Counties Database must be used to budget Title XIX
Medicaid earned revenues for each program Activity, if applicable.
(c) Line item 103 in the Aid-to-Counties Database must be used to budget other earned
revenues (e.g., Home Health fees, patient fees (cash), other insurance payments, and
other grants and donations) for each program Activity, if applicable.
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(d) Line item 104 in the Aid-to-Counties Database must be used to budget Local funding
associated with Teen Pregnancy Activities, if applicable.
(e) Line item 106 in the Aid-to-Counties Database must be used to budget Local funding
for bioterrorism Activities, if applicable.
(f) Line item 107 in the Aid-to-Counties Database must be used to budget Temporary
Food Establishment (TFE) fees collected, if applicable.
(g) Line item 107 in the Aid-to-Counties Database must be used to budget Limited Food
Services Establishment (LFSE) fees collected, if applicable.
Note: The Department shall report Local expenditures in the appropriate category (e.g.,
101, 102, 103, 104, or 106) in the ZZZZ line item in the Aid-to-Counties Database and
TFE fees collected in Category 107 in the ZZZZ line item in the Aid-to-Counties
Database.
Delete Paragraph 5.g. of Section C. Fiscal Control in its entirety and replace it with the following:
g. The Department shall submit requests for reimbursement for training per Section B. Funding
Stipulations, Paragraph 8, to the Public Health Nursing and Professional Development Unit.
Form 3300 – Public Health Nursing Training Funds must be used as the invoice for payment
the course Principles and Practices of Public Health Nursing and Form 3301 Management
and Supervision Training Funds Reimbursement Form must be used for invoice payment for
the course Management and Supervision.
Delete Paragraph 2 of Section D. Personnel Policies in its entirety and replace it with the following:
2. Environmental Health Specialists employed by the Department shall be delegated authority by
the State to administer and enforce State environmental health rules and laws as directed by the
State pursuant to G.S. 130A-4. This delegation shall be done according to 15A NCAC 01O
.0101.
a. The Department is responsible for sending their newly employed environmental health
specialists (interns) to centralized intern training within 180 days from date of employment.
b. Arrangements for centralized intern training for newly-employed environmental health
specialists will be handled by the DPH Education and Training Staff.
c. The Department, when contracting with an environmental health specialist (EHS) employed
by another entity, shall be responsible for ensuring that all original documents/public records
(e.g., permits, inspection reports, correspondence) generated by the contracted EHS be
maintained by the Department. All contracts covering this work shall stipulate that the
contracted EHS shall be available for consultation with the public concerning work
performed under the contract.
Delete Paragraph 3 of Section D. Personnel Policies in its entirety and replace it with the following:
3. The Department shall comply with Minimum Standard Health Department Staffing 10A NCAC
Section 46 .0301, and shall ensure that all nursing staff who provide public health services
funded by this Agreement comply with this rule.
Delete Paragraph 18.e. of Section G. Responsibilities of the State in its entirety and replace it with the
following:
e. Collect interest (per N.C.G.S. 147-86.23 and 105-241.1) and a 10% late fee as appropriate;
and
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Delete Paragraph 2 of Section H. Disbursement of Funds in its entirety and replace it with the
following:
2. The State shall disburse Food and Lodging funds in accordance with 15A NCAC 18A.2901 –
“Restaurant and Lodging Fee Collection and Inventory Program” in the month following receipt
of the signed, completed, and approved Food & Lodging Local Health Department Request for
Payment Form (DPH EH 2948). The exception is that Temporary Food Establishment (TFE) and
Limited Food Establishment (LFE) fees MUST be collected by the Department and must be
expended to support the food, lodging, and institution sanitation programs and activities. Such
fees shall be deemed to have been disbursed to the Department upon their collection and shall be
reported in the Aid-to-Counties Database on the ZZZZ line for Activity 874, Category 107–
Local Temporary Food Establishment and Limited Food Establishment.
Delete Paragraph 2 of Section K. Compliance in its entirety and replace it with the following:
2. Monitoring – “Omni-Circular” Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards, 2 CFR, Part 200 Subpart F requires that pass-through
entities monitor the activities of their subcontractors as necessary to ensure that federal awards
are used for authorized purposes in compliance with laws, regulations and the provision of
contracts or grant agreements and that performance goals are achieved. North Carolina
establishes related monitoring requirements for State funds received by sub-recipients in
N.C.G.S. 143C-6-23. Also, the State must perform monitoring as required in the DHHS Policy
and Procedure Manual entitled Monitoring of Programs dated August 1, 2002 and its DPH
Subrecipient Monitoring Plan dated October 2016.
Additionally, the Department is required under 2 CFR, Part 200 Subpart F, N.C.G.S. 143C-6-23,
and N.C.G.S. 159-34 to perform monitoring of its sub-recipients and to maintain records to
support such monitoring activities and results. Accordingly, the Department shall participate
fully in monitoring by the State and shall appropriately monitor its sub-recipients to the extent
necessary based on the assessed level of risk.
All other terms and conditions as set forth in the original Consolidated Agreement shall remain in effect
for the duration of this Agreement.
In witness whereof, the Department and the State have executed this Amendment in duplicate
originals, one of which is to be retained by each of the parties.
[Department-Legal-Name]
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